ALV: Board Resolution on approving the procedure for offering shares to the public and pricing method
On 29 May 2015, Vinas A Luoi Joint Stock Company announced the Board Resolution on approving the procedure for offering shares to the public and pricing method as follows:
Article 1: Approve the procedure for offering shares to the public

The Board of Directors approved the procedure for offering shares of Vinas A Luoi Joint Stock Company to the public including:

- Registration for offering shares to the public

- Prospectus on offering shares to the public

- Charter of Vinas A Luoi Joint Stock Company

- General Mandate dated 22 Apr 2015 on plan for offering shares to the public and use of proceeds

- Board resolution on approving the procedure for offering shares to the public and pricing method and exercise time

- Audited financial statement 2013 and 2014

- Certificate of Business Registration (the latest)

- Resumes of members of Board of Directors, Management Board, Supervisory Board and information about related persons of members Board of Directors, Management Board and Supervisory Board of the Company

- Consulting agreement on offering shares to the public with a Securities Company (if the Company is not a Securities Company)

- Other related documents

Article 2: The Board of Directors assigned the Chair of Board of Directors to direct related individuals to supplement documents to complete the profile as requested by the State Securities Commission and report results to Board of Directors after the offering ends
Article 3: Pricing method:
The share price is defined on the basis of balancing current trading price (close price of VND 6,700/ share on 06 Apr 2015) and book value (at present VND 10,336/ share on 31 Dec 2014)
- Book value per share:


Owner's equity – Cost and other funds


Book value/ share = 

Number of issued shares – treasury shares

I.e. the book value as at 31 Dec 2014 was VND 31,046,980,242/ 3,007,936 shares = VND 10,321/ share; book value as at 31 Dec 2013 was VND 20,112,124,795/ 1,724,998 shares = VND 11,659/ share; compared to the price of shares issued to the public to outstanding shareholders (VND 10,000/ share), they are equivalent to 85.77% and 96.89% compared to book values as at 31 Dec 2013 and 31 Dec 2014

- Market price: On 06 Apr 2015, ALV share price was VND 6,700/ share, equivalent to 67% of price of shares issued to the public to outstanding shareholders (VND 10,000/ share)

1. Assessment of share dilution after the issue:

According to the issue plan, number of shares expected to be issued is 1,503,968 shares. After completing the issue, number of outstanding shares will increase by 50% compared to the outstanding shares. The increase in number of outstanding shares will influence the EPS index (earnings per share), book value, share price as follows:

- Earnings per share:


Profit distributed to shareholders

EPS =  


Average number of outstanding shares in the period

I.e. EPS in 2014 was VND 691,885,447/ 3,007,936 shares = VND 230/ share. If the additional 1,503,968 shares are successfully issued in late Apr 2015 and other financial indicators of 2015 do not change, EPS in 2015 will be diluted into (VND 691,885,447/ (3,007,936 shares x 6 months + 4,511,904 shares x 6 months/ 12 months) = VND 172.5/ share


Owner's equity – Cost and other funds


Book value/ share = 


Number of issued shares – treasury shares

I.e. the book value as at 31 Dec 2014 was VND 31,046,980,242/ 3,007,936 shares = VND 10,321/ share. If the additional 1,503,968 shares are successfully issued in late Mar 2015 and other indicators in 2015 do not change, the book value in late 2015 will be diluted into (VND 31,046,980,242 + 1,503,968 shares x VND 10,000/ share) / (3,007,936 shares + 1,503,968 shares) – VND 10,214/ share

In addition, the share price on ex-date after being given permission for offering will be adjusted as following formula:
P = Pt-1 + (I x PR)/ 1+I

P: market price of share after being diluted
Pt-1:  market price of share before being diluted

I: Rate of capital increase

PR: share price will be sold to buyers during the issue

I.e. suppose the share price before the dilution is VND 6,700/ share (this is close price of ALV share on 06 Apr 2015), after the issue, the market price of the share will be diluted into VND 6,700/ share + 0.5 x VND 10,000/ share / (1+0.5) = VND 7,800/ share
Article 5: The successful rate of the offering, minimum proceeds and solution to unsuccessful offering
In the context of prosperous securities market and potential projects of the Company have been put into operation and appropriate offering price of VND 10,000/ share, the Board of Directors expect the offering will be successful with rate of 100%, therefore, the proceeds will be VND 15,039,680,000
In case the offering is not successful, the unsold shares will be gathered and distributed to other subjects with price not lower than price sold to outstanding shareholders (VND 10,000/ share)
Article 6: Plan for use of proceeds:

Total proceeds of VND 27,000,000,000 will be used as follows:
- Purchase rock grinding machines and attached devices: VND 10,000,000,000

- Purchase transport vehicles: VND 5,039,680,000

Total: VND 15,039,680,000

Article 7: Implementation
Board of Directors of Vinas A Luoi Joint Stock Company, Management Board and related units, Divisions take responsibility for performing the resolution ensuring the interests of shareholders, the Company in accordance with the law. 
